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1. I am a director and principal officer of the Applicants, save for Trochu Meat Processors Ltd ("Trochu")

and Sunterra Beef Ltd ("Sunterra Beef"), which form part of the Sunterra Group. The Sunterra Group

is a related group of companies registered in Alberta, Canada and the United States of America (US).

I am authorized by all of the Applicants to depose this Affidavit and do so on their behalf. As such, I

have personal knowledge of all the matters deposed to herein, except where stated to be based on

information provided by other persons, and where so stated, I believe such information to be true.

Where applicable, I have also relied upon corporate records and supporting documentation

maintained by the Applicants as evidence of the relevant facts, including all matters relating to the

Group's organizational structure, shareholding details, and business operations.

2. This Affidavit is made in support of an application by the Applicants for an order establishing a claims

process (the "Claims Procedure Order") and certain ancillary relief, the salient points of which

include:

a. approving a claims process for the identification, quantification, and resolution of Claims (as

defined below) as against the Sunterra Group and their respective current and former directors

and officers;

b. authorizing the Sunterra Group and the Monitor (each as defined below) to perform their

respective obligations under the Claims Procedure Order;

c. establishing the Claims Bar Date and the Restructuring Period Claims Bar Date (each as defined

below);

d. establishing the process for the adjudication of the claims of Compeer Financial, PCA

("Compeer") and National Bank of Canada ("NBC");

e. extending the Stay Period and Parent Stay (each as defined below) to and including November

30, 2025; and

f. approving the sale of certain lands.

3. All references to currency in this Affidavit are to Canadian dollars unless noted otherwise. The

Applicants do not waive or intend to waive any applicable privilege by any statement herein.

Overview of the CCAA Proceedings

4 All of the Applicants are private corporations incorporated in Alberta. The Applicant (collectively, the

"Sunterra Group") are members of the Sunterra Group, a diversified group of related companies

ultimately owned and operated by members of the Price family, with a long and respected history in

Canada.



5. On March 24, 2025, Sunterra Farms Ltd., Sunterra Food Corporation, Sunterra Quality Food Markets

Inc., Sunwold Farms Limited and Trochu Meat Processors Ltd. each filed a Notice of Intention to

Make a Proposal under the Bankruptcy and Insolvency Act, R.S.C 1985, с. В-3, as amended.

6. On April 22, 2025 (the "Filing Date"), the Applicants, being the companies that comprise the Sunterra

Group, were granted protection under the Companies' Creditors Arrangement Act, R.S.C. 1985, с. С-

36, as amended (the "CCAA") pursuant to an Initial Order (the "Initial Order") of this Honourable

Court. The protections provided by the Initial Order-including the stay of proceedings and related

benefits-extend to each entity within the Sunterra Group.

7. Among other things, the Initial Order:

a. appointed FTI Consulting Canada Inc. as Monitor within these CCAA proceedings (the

"Monitor");

b. granted an initial stay of all proceedings, demands, notices, remedies, and enforcement

processes against the Sunterra Group, including protection for the Group's directors, officers,

employees, and representatives, until April 28, 2025 (the "Stay Period");

c. authorized, but did not require, the Sunterra Group to make certain pre-filing payments-subject

to the prior consent of the Monitor-to key participants in its business operations and critical

suppliers to support its ongoing restructuring efforts;

d. granted an Administration Charge and a Directors' Charge to secure fees and disbursements

arising in connection with these proceedings; and

e. provided a framework designed to facilitate the orderly restructuring of the Sunterra Group's

operations, thereby ensuring that the Group may continue its business as a going concern.

8. In accordance with the Initial Order, the Monitor established a dedicated website, available

at https://cfcanada.fticonsulting.com/sunterra/, to post information and documents related to these

CCAA proceedings, including court Orders, motion materials, Monitor's reports, and the service list

(the "Monitor's Website").

9.

10.

On April 28, 2025, the Court granted an Amended and Restated Initial Order which, among other

things extended the Stay Period and all associated protective remedies until and including July 31,
2025.

Since the granting of the Initial Order, and in close consultation with the Monitor and its professional

advisors, the Sunterra Group has been working diligently to stabilize its cash flows, restructure its

operations, and preserve the value of its estate. Throughout these proceedings, the Applicants have

maintained open and proactive communication with all key stakeholders-including creditors,



employees, suppliers, and landiords-to ensure that the Sunterra Group continues to operate as a

going concern. These restructuring efforts underscore the Sunterra Group's commitment to emerging

from its current challenges with a stronger, more resilient business model for the future.

Claims Process

11.

12.

13.

The Sunterra Group, in consultation with the Monitor, has developed a proposed claims process (the

"Claims Process") to govern the filing, review, and determination of Claims against the Sunterra

Group. This Claims Process covers Claims from creditors-including intercompany Claims -as well

as any Claims against the current and former directors and officers (the "D&O Claims"). The Sunterra

Group believes that the Claims Process is a fair, efficient, and reasonable method for resolving

Claims in these CCAA proceedings, tailored to the specific context of its active restructuring and

commitment to emerging as a going concern. The Monitor has advised its support for the Claims

Process NTD - confirm prior to swearing. Capitalized terms not otherwise defined in this Affidavit

carry the meanings provided in the proposed Claims Procedure Order.

The Sunterra Group, with the assistance of the Monitor, has undertaken substantial advance

preparation for the launch of the Claims Process. This early preparation is intended to expedite the

distribution of recoveries under its restructuring plan to its creditors and other stakeholders as soon

as practicable. The Sunterra Group seeks the prompt approval of the Claims Process so that it may

advance towards developing a comprehensive plan of arrangement that serves the interests of all

stakeholders.

As set forth more fully in the proposed Claims Procedure Order, the Sunterra Group is soliciting the

following Categories of Claims:

a. Pre-Filing Claims: Any claim of any Person, wherever situated, including in Canada and the

United States of America, against any entity of the Sunterra Group-including claims for priority,

property, or trust interests-in connection with any indebtedness, liability, or obligation of any

such entity that existed on or before the Filing Date.

b. Restructuring Period Claims: Any claim of any Person, wherever situated, including in Canada

and the United States of America, against any entity of the Sunterra Group arising out of any

indebtedness, liability, or obligation incurred or arising after the Filing Date in connection with

restructuring, disclaimer, termination, or breach of any contract, lease, or agreement, whether

written or oral.

c. Pre-Filing D&O Claims: Any claim of any Person, wherever situated, including in Canada and

the United States of America, against one or more Directors and/or Officers based, in whole or in

part, on circumstances that existed prior to the Filing Date, including any claim for contribution or

indemnity against such Directors and/or Officers.



d. Restructuring Period D&O Claims: Any claim of any Person, wherever situated, including in

Canada and the United States of America, against one or more Directors and/or Officers relating

to events occurring after the Filing Date, including any claim for contribution, indemnity, or any

other related relief.

e. Stakeholder Claims: The claims of two of the major stakeholders in this reorganization, being

Compeer and NBC, are complex and require a more robust process for resolution and are

therefore the subject of a more detailed process.

14. The Claims Process does not apply to (collectively, the "Excluded Claims"):

a. Any Claim that may be asserted by any beneficiary of charges granted by the Court, including but

not limited to the Administration Charge or Directors' Charge;

b. Any Claim that may be asserted by the Monitor or its representatives;

C. Any Claim that may be asserted by any entity of the Sunterra Group against its Directors and/or

Officers; and

d. Any Claim arising through subrogation under any insurance or similar arrangement.

15. The purpose of the Claims Process is to determine the nature, amount, and validity of Claims against

the Sunterra Group and its Directors and Officers. Designed with user-friendliness in mind, the

process seeks to encourage potential claimants to submit their Claims and to have them resolved in

an efficient and equitable manner, thereby facilitating the overall restructuring plan.

Claims Process and Notice - General Claims

16. The proposed Claims Process requires the Monitor, to send a General Claims Package-which

includes a Proof of Claim form and a D&O Proof of Claim form-to:

a. each Person listed on the Service List (except for those Persons who, in the reasonable opinion

of the Sunterra Group and the Monitor, are likely to assert only Excluded Claims);

b. any Person who has requested a Proof of Claim in connection with any potential Claim; and

c. any Person known to the Sunterra Group or the Monitor, based on the Sunterra Group's books

and records, as having a potential Claim.

17. The proposed Claims Procedure Order requires that the General Claims Package be sent to these

groups no later than 5:00 p.m. on the 10th Business Day following the date of the Claims Procedure

Order.



18. To ensure that every Person holding or wishing to assert a Claim against the Sunterra Group receives

notice of the Claims Process, the proposed Claims Procedure Order further requires that:

a. the Monitor cause a Notice to Claimants (substantially in the form attached to the Claims

Procedure Order, or a condensed version thereof) to be published in the National Post and the

Wall Street Journal as soon as practicable after the date of the Claims Procedure Order; and

b. the Monitor cause the Notice to Claimant and the General Claims Package to be posted on the

Monitor's Website (https://cfcanada.fticonsulting.com/sunterra/) as soon as practicable, but no

later than 5:00 p.m. on the 10th Business Day following the date of the Claims Procedure Order.

19. Any Claimant who intends to assert a Pre-Filing Claim or a Pre-Filing D&O Claim must file a Proof of

Claim or a D&O Proof of Claim, as applicable, with the Monitor on or before the Claims Bar Date.

20. The proposed Claims Procedure Order further requires that the Monitor, upon becoming aware of any

circumstance that may give rise to a potential Restructuring Period Claim or Restructuring Period

D&O Claim after the initial notice process is complete-and in consultation with the Sunterra Group-

send to the relevant Claimant a General Claims Package. Any Claimant intending to assert a

Restructuring Period Claim or a Restructuring Period D&O Claim must then file a Proof of Claim or a

D&O Proof of Claim, as applicable, with the Monitor on or before the Restructuring Period Claims Bar

Date, which shall be the later of 30 days after the Monitor sends the package to such Claimant or the

Claims Bar Date.

Claims Bar Dates

21. The Sunterra Group proposes that any Person asserting a Pre-Filing Claim or a Pre-Filing D&O Claim

be required to deliver to the Monitor a Proof of Claim or D&O Proof of Claim, as applicable, on or

before 5:00 p.m. on September 4, 2025 (the "Claims Bar Date").

22. The Sunterra Group further proposes that any Person asserting a Restructuring Period Claim or a

Restructuring Period D&O Claim be required to deliver to the Monitor a Proof of Claim or a D&O

Proof of Claim, as applicable, before the later of:

a. 30 days after the Monitor sends a General Claims Package (as applicable) with respect to a

Restructuring Period Claim or Restructuring Period D&0 Claim; or

b. the Claims Bar Date,

(collectively referred to as the "Restructuring Period Claims Bar Date").

23. The Claims Bar Date and the Restructuring Period Claims Bar Date have been selected by the

Sunterra Group in consultation with the Monitor. The Sunterra Group believes that these deadlines

are reasonable, as they afford sufficient time for potential Claimants to review the information



provided and to prepare and submit any Proof of Claim or D&O Proof of Claim with respect to any

Claim they may have against the Sunterra Group or its Directors and Officers.

24. The proposed Claims Procedure Order stipulates that:

a. Any potential Claimant who does not file a Proof of Claim or D&O Proof of Claim by the

applicable Claims Bar Date or Restructuring Period Claims Bar Date, as applicable, shall:

i) be forever barred, estopped, and enjoined from asserting or enforcing such Claim against the

Sunterra Group and/or its former or current Directors and Officers, with the Claim being

forever extinguished;

ii) not be permitted to vote at any Meeting on account of such Claim;

ii) not be entitled to receive further notice with respect to the Claims Process or these CСAA

proceedings in relation to that Claim; and

iv) not be permitted to participate in any distributions made under any Plan or otherwise on

account of that Claim.

25. Pursuant to the proposed Claims Procedure Order, the Monitor, in consultation with the Sunterra

Group, may use its reasonable discretion to determine whether to accept any Claim submitted after

the applicable Bar Date.

Adjudication and Resolution of Claims Other than Intercompany Claims

26. In respect of any Proof of Claim or D&O Proof of Claim submitted by a Claimant, the proposed Claims

Procedure Order provides that the Sunterra Group, in consultation with the Monitor, and-where

applicable-the relevant Directors and Officers (and/or their counsel) will either accept, revise, or

reject each Claim submitted for voting and/or distribution purposes. In addition, the proposed Claims

Procedure Order provides that:

a. If the Sunterra Group, in consultation with the Monitor for a Proof of Claim-and in consultation

with both the Monitor and the applicable Directors and Officers for a D&O Proof of Claim-agree

with the amount and characterization of a Claim as set forth in any submitted Proof of Claim or

D&O Proof of Claim, the Monitor will notify the Claimant in writing that its Claim has been

accepted by the Sunterra Group;

b. If the Sunterra Group, in consultation with the Monitor, disagrees with the amount or

characterization of a Claim as set out in any Proof of Claim or D&O Proof of Claim, the Sunterra

Group, the Monitor, and any applicable Directors and Officers will endeavor to resolve such

differences and settle the purported Claim for the purposes of voting and/or distribution;



c. If the Sunterra Group, in consultation with the Monitor, decides to revise or reject a Claim for

voting and/or distribution purposes, the Monitor will notify the relevant Claimant that its Claim has

been revised or rejected. This notification shall include the reasons for such revision or rejection

and shall be provided via a formal Notice of Revision or Disallowance;

d. Any Claimant who wishes to dispute a Notice of Revision or Disallowance for voting and/or

distribution purposes must deliver a completed Notice of Dispute of Revision or Disallowance-

detailing the grounds for its dispute-to the Monitor no later than 30 days after the date that the

Claimant is deemed to have received the Notice of Revision or Disallowance, or on any other

agreed date as determined in writing by the Monitor in consultation with the Sunterra Group.

Failure to submit such a Notice of Dispute within the required time period shall result in the

Claimant's Claim being deemed as determined in the Notice of Revision or Disallowance for

voting and/or distribution purposes;

e. Upon receipt of a Notice of Dispute of Revision or Disallowance, the Sunterra Group, in

consultation with the Monitor and any applicable Directors or Officers and/or their counsel, will

attempt to resolve the dispute and settle the purported Claim with the Claimant; and

f. If a dispute raised in a Notice of Dispute of Revision or Disallowance remains unresolved, the

Sunterra Group, at its election and in consultation with the Monitor, may refer the dispute the

Court for adjudication. The Monitor will then send written notice of such referral to the relevant

Claimant.

27. Pursuant to the proposed Claims Procedure Order, the Sunterra Group is not permitted to accept or

revise any portion of a D&O Claim without the consent of the applicable Directors and Officers or a

further Order of the Court.

28. The proposed Claims Procedure Order further provides that the Sunterra Group, in consultation with

the Monitor and any applicable Directors or Officers and/or their counsel, may at any time elect to

refer any Claim for adjudication to the Court. In such instances, the Monitor shall send written notice

of that referral to all relevant parties.

Intercompany Claims

29. The proposed Claims Procedure Order provides that, where the Monitor deems appropriate, or is

otherwise directed by the Court, the Monitor would review all Claims that may be asserted against

any Sunterra Group entity by or on behalf of any other Sunterra Group entity or other subsidiaries of

the Sunterra Group (collectively, the "Intercompany Claims"). If applicable, the Monitor would



prepare a comprehensive report detailing its review of all Intercompany Claims identified and

assessing both the amount and the characterization of such Claims (the "Monitor's Intercompany

Claims Report"). Each Intercompany Claim identified in the Monitor's Intercompany Claims Report

shall be deemed to have been properly submitted via a Proof of Claim by the relevant Sunterra Group

entity, as if such Claim were a Pre-Filing Claim or a Restructuring Period Claim, as applicable.

30. The Monitor's Intercompany Claims Report will include recommendations on the next steps, if any, to

be taken with respect to the Intercompany Claims.

Claims Process - Compeer and NBC

31.

32.

Notwithstanding anything to the contrary herein, and pursuant to an agreement between the Sunterra

Group and Compeer, Compeer will not be required to provide a Proof of Claim, Compeer's claims will

be assessed and adjudicated for the purpose of this claims process as set out in Schedule " ---" of the

Consent Order dated July 24, 2025 in Court File Number 2501-06120 (the "Compeer Consent

Order"). A copy of the Compeer Consent Order is attached hereto as Exhibit "A" to this affidavit.

Compeer and the Sunterra Group have reached an agreement on the procedural framework for

advancing Compeer's claim seeking declaratory relief and summary judgment against Sunterra-

related defendants which, if approved, will (a) adopt the litigation plan attached as Schedule 'A' (the

"Litigation Plan") to the Compeer Consent Order, and (b) establish firm deadlines for the exchange

of pleadings, oral examinations, undertaking responses and the filing of written briefs, culminating in a

hearing of Compeer's application. The Compeer Consent Order further grants liberty to the parties to

return to Court on seven days' notice to vary the Litigation Plan.

The Sunterra Group has made a proposal to NBC regarding the resolution of NBC's claims against

the Sunterra Group, the framework of which is attached as Exhibit "B" to this affidavit. As of the date

of this affidavit, NBC has not agreed to such a process but dialogue continues between NBC, the

Sunterra Group, and the Monitor with a view towards finding a process that is agreeable to the

parties.

33. It remains a top priority of the Sunterra Group to find, and then advance, a process to resolve the

claims of Compeer and NBC within the overall restructuring timeline, minimise duplication of effort,

and ensure that all stakeholders' rights are adjudicated fairly and efficiently under this Court's

supervision.

Extension to the Stay Period

34. The Initial Order granted a Stay Period until and including April 28, 2025. The Stay Period was

subsequently extended to July 31, 2025.



35. The Applicants are now seeking to extend the Stay Period up to and including November 30, 2025, to

ensure that the restructuring process and, in particular, the claims process can be addressed. It

remains a critical requirement of the Sunterra Group's restructuring that the claims, particularly those

of Compeer and NBC, are determined.

36. The Sunterra Group has worked closely with the Monitor in connection with the development of cash

flow projections over the period ending November 30, 2025 (the "Cash Flow Statements").

37.

38.

39.

The Cash Flow Statements will be filed as part of the Monitor's Report to the Court, and generally

reflect that cash flow from the Sunterra Group's operations, inclusive of the additional professional

fees associated with these proceedings and the claims resolution process outlined above, will be

positive and generate a surplus. This forecast contemplates sufficient cash resources to support the

ongoing restructuring and operational obligations through the proposed extended Stay Period.

Of course, the Cash Flow Statements are prospective and by definition speculative such that they

remain subject to adverse developments such as a decline in hog market pricing or increased

professional fees. In this regard the Sunterra Group has been in discussions with its financial advisor,

Hawco Peters and Associates Inc., regarding the preparation of a solicitation process that could be

undertaken to source interim and emergence funding, along with other strategic investment providers.

The Sunterra Group, continues to work towards the monetization of certain of its non-core assets.

This may result in interim applications being made for the approval of such exercises, as

circumstances dictate. As a first step in that series of events, the Sunterra Group, specifically

Sunterra Farms Ltd, seeks the approval of the sale of two quarters of land; namely the NW1/4 -4-16-

27-16 W4M and SW1/4-16-27-16 W4M (collectively, the "Lands"). Farm Credit Canada has a first

mortgage over all of the Lands as security for amounts owed to it by the Sunterra Group.

40. The nature of the Lands are marginal agricultural and isolated. They were purposely chosen in this

type of isolated location to house the high health status hog farms. The market therefore is limited to

nearby farmers that would add the land to operations in the area that they already have.

41. The Lands were listed for sale on the Bode Platform that, in turn, lists properties on MLS, Zillow, and

over 100 other listing sites. The Lands were listed at the beginning of 2025 and offered on the

platform for 73 days. With the exception of the proposed purchaser discussed below, any statements

of interest that were received were neither sufficiently high, nor unconditional.

42. The superior offers received for the Lands, as set forth in the Agricultural Purchase Contracts

attached to this my Affidavit as Exhibit "C" were the highest received, unconditional, and remain open

for acceptance subject to approval of this Court. The principal purchaser, Douglas Price, has ranch

lands in the area, is my brother and owns less than 10% of the Sunterra Group. The other purchaser,

Evan Hegedys, is Douglas Price's son-in-law.
































































































































































































